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Dealing with pandemic,  we need to flatten the recession curve

• Econovid: Economic policies during pandemic support public 

health goals: public health goals are the 1st priority

• The sharpest economic contractions
in modern times.

• Fitch: Indonesia growth will be 2%

• Massive government intervention is required to ensure that this shock does not spiral 
into a depression

• An economic plan needs to target 2 groups: households and SME. And it needs to be 
fast, efficient and flexible

• Some workers and sectors are hit harder, some need to increase the capacity



COVID-19 pandemic has caused major changes in energy fuel 

supply as well as demand patterns.



More players seek for an exit strategy 

The world's biggest oil producers are running out 

of  time to balance the market after the outbreak 

crushed demand.

• Although production in some oil fields will be affected by COVID-19, 
OPEC countries will try to increase production in this weaker demand 
environment.

• With storage expected to be filled by May a global deal on supply 
looks increasingly inevitable.

• Economic contraction

• Decisions from OPEC+

• Non-OPEC supply

• Lower Demand from non-OECD

• Coronavirus (pandemic) economic freeze

• Price war



As long as the government can make a right and impactful counter-cyclical 
policy. There will be potentially a LUV curve at the end of this crisis

After the pandemic, world oil demand will certainly rise again, depending on 
the economic growth. forecast for 2020 oil prices will remain low below 30 USD 
/ bbl. In 2021, oil prices will recover if the pandemic ends at the end of 2020.

Indonesia's total crude demand in 2019 was around 1.3 million-1.4 million b/d 
and its domestic production about 750,000 b/d.

Pertamina imported 212,000 b/d of crude in 2019, or 23% of its total 
requirements.

Let’s do anticipate ……
• Indonesia should increase the Storage Capacity (Strategic Reserves).

Currently, the storage capacity is extremely low (around 3 weeks only, 
around 20 days).

• The upstream companies should review the cost structure in upstream 
business; to revisit the cost efficiency.
The future Oil and Gas business will be shaped by the cost efficiency.
CAPEX will be reduced (50-60%).
OPEX (Operating Cost) will be minimized (20-30%)
In order to survive, world oil prices are expected to be above 40 USD / bbl.

Historically Outbreak will always end



Terimakasih!
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